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The 2022 Autumn Statement and  

the Financial Planning Opportunities 

Fortunately, there were no major surprises in Jeremy Hunt’s first Autumn Statement last month 
which, after the unwelcome excitement triggered by its predecessor in September, was just 
what the doctor ordered. 
 
The principal ask of the Chancellor was that he reassures the markets that the grown-ups are 
back in charge and on that front, he delivered.  
 
The second goal was to fill a £55bn fiscal shortfall so that the government can point to falling 
debts as a proportion of the overall economy in five years’ time. He has achieved that with the 
added benefit from a political perspective that the bulk of the pain will be felt towards the end of 
the period, after the next election. 

 



They say that the art of taxation is to extract 
the maximum number of feathers from the 
goose with the minimum amount of hissing. If 
that was his aim, the Chancellor can be  
reasonably well satisfied. 
 
The fiscal consolidation was targeted, as  
expected, at those with the broadest  
shoulders. In practice that means that the bulk 
of the tax rises will be paid by big businesses. 
The extension of the windfall tax on energy 
companies, from 25% to 35% and a 45% levy 
on electricity generators is projected to raise 
£14bn next year alone. 
 
Higher earners were targeted as predicted, but 
most will be relieved that the measures were 
limited to an extra £100 a month of income tax 
for those earning more than £150,000 a year, 
and relatively manageable increases in capital 
gains and dividend taxes. 
 
The cut in the Capital Gains Tax (CGT)  
allowance from £12,300 to £6,000 next year 
and then to £3,000 is unwelcome for those  
unable to shelter their gains but it is massively 
less unpleasant than the nuclear option of 
aligning the capital gains and income tax 
bands. Capital gains are still treated extremely 
favourably, with a higher rate of 20% (28% for 
property) and a lower rate of 10% (18% for 
property). 
 
Tax-free dividends will largely be a thing of the 
past outside of Individual Savings Accounts 
(ISAs) and Personal Pension Plans (PPPs), 
with the already much reduced £2,000  
allowance to be halved in both of the next two 
years. 

The incentive to maximise the use of tax-free 
allowances is slightly increased but the  
personal taxation changes are unlikely to 
cause anyone to seriously rethink their  
approach to saving and investing.  

As expected, stealth taxes are doing the heavy 
lifting. By freezing taxation thresholds for  
another two years, many more people will be 
dragged into higher rate tax bands. Many of 
them will not consider themselves higher  
earners. The numbers captured in this way 
have risen dramatically over the years. 

The freezing of the inheritance tax nil-rate band 
has also been extended for two more years to 
2028 and this allowance continues to fall well  
behind increases in the value of estates. 
 
Sound money with a compassionate face was the 
key message. So slightly more than half of the 
fiscal retrenchment is accounted for by spending 
cuts, although education and the NHS  
unsurprisingly are exempt from the squeeze. The 
triple lock for increases in State pension benefits 
remains in place. 
 
The decision to curtail the stamp duty reductions 
in 2025, may well distort the housing market a bit 
at the margin. To the extent that this actually 
changes house purchase decisions (which is 
questionable), the imposition of the deadline in 
three years’ time might give the market a small 
boost. But it is likely to be outweighed by higher 
mortgage rates in the meantime. 
 
Let us look at a couple of areas in more detail. 
 
A higher UK income tax burden 
 
From April 2023, the threshold for the highest 
rate of income tax (45%; the additional rate) will 
be lowered from £150,000 to £125,140. This 
could bring 250,000 more people into the top tax 
bracket. Moreover, the thresholds for income tax 
will be frozen for an extra two years until 2028. 
The lower paid will be entitled to a higher  
National Living Wage, rising to £10.42 an hour 
from 1st April 2023 (potentially  
benefitting 2m people). 

On the surface, most workers might not see 
these changes as such bad news. After all, the 
basic rate of income tax (20%) and higher rate 
(40%) have been untouched, and the National 
Insurance (NI) rise which arrived in April 2022 
has been dropped. However, the changes are 
likely to increase the income tax burden on many 
households. Over the next six years, millions of 
more workers are expected to be dragged into 
higher tax brackets by 2028 as a result of the  
income tax freezes (due to wages rising to try 
and keep pace with inflation). 

https://www.ftadviser.com/tax-efficient-investments/2022/11/17/autumn-statement-2022-additional-tax-rate-threshold-reduced/
https://www.financialreporter.co.uk/government-lowers-top-rate-tax-threshold-to-125k-budget-2022.html
https://www.gov.uk/government/news/large-minimum-wage-increases-help-protect-low-paid-workers-living-standards
https://www.gov.uk/government/publications/the-growth-plan-factsheet-on-cancellation-of-national-insurance-rise-and-health-and-social-care-levy
https://ifs.org.uk/publications/reforms-roll-outs-and-freezes-tax-and-benefit-system


More specifically, 2 million more people may be pulled into paying, effectively, up to 60% in  
income tax over the next six years. This is because an individual starts losing their £12,570 
personal tax-free allowance by £1 for every £2 of income over £100,000. In light of this, those 
earning between £125,140 and £150,000 (the former additional rate threshold) would do well to 
seek financial advice before April 2023, to mitigate a potential extra tax bill. 
 
Those earning near the higher rate threshold – e.g. £40,000 to £50,270 – might also benefit 
from professional advice. Once your income enters the higher rate, it can have important knock
-on effects on your wider finances. For instance, your personal savings allowance (i.e., the limit 
for generating tax-free interest) goes down from £1,000 per tax year to £500. Given that  
interest rates have been rising in 2022, there is a danger that some savers might be caught out 
by a “tax trap” on savings interest without careful planning.  
 
One way to mitigate the extra income tax burden is to use pension contributions to get relief at 
your highest level of income tax. However, using this strategy needs careful planning as it  
reduces your gross pay – potentially impacting other areas of your financial plan (e.g., making 
a mortgage application). Another option is to use your ISA allowance each year.  

Lower tax-free capital gains tax and dividends 
 
Another notable announcement from the Autumn Statement was the planned reduction in the 
tax-free thresholds for earning capital gains and dividends. The former will be lowered from the 
current £12,300 threshold (per tax year) to £6,000 in April 2023 and then £3,000 in April 2024. 
The latter will be reduced from £2,000 to £1,000 and then £500 in the same timeframe. 

The government has been keen to stress that, even with these reductions, the UK’s tax regime 
for investors will still be more generous than Germany, Ireland, France, and Canada. However, 
there is little doubt that many will see their wealth (and investment income) hit by the changes.  

Pensioners using dividends to help fund their retirement lifestyle might need to rethink their 
strategies.  
 
Buy to let investors – some of whom are already facing squeezed profits from higher interest 
rates on mortgages – may now face pressure to bring forward property sales before the lower 
tax-free capital gains tax (CGT) thresholds come into force. 

Given the short time available, investors may well benefit from seeking advice sooner rather 
than later. There may still be tax-mitigating strategies on the table available before the lower 
thresholds come about. For instance, up to £20,000 can still be placed into ISAs by a UK  
resident each tax year, allowing tax-free dividends and capital gains to be generated inside.  
Married couples and civil partners can also still sell (or give) assets to partners without a tax 
liability, allowing each person to maximise their ISAs and tax-free allowances for the year.  
Married couples in 2022-23, for instance, could still combine their Annual Exempt Amounts to 
access, effectively, up to £24,600 in tax-free capital gains outside of ISAs. From April 2023, 
however, this combined threshold will be halved to £12,000 and then to £6,000 in the following 
tax year. 
 
In respect of our Scottish Clients, you should note that the Scottish Budget will be published on 
15

th
 December 2022. We will need to wait to see whether this announcement will make any 

changes to Scottish income tax rates and thresholds.  
 
If you would like to discuss any of these tax changes, please do not hesitate to contact us. 

https://www.telegraph.co.uk/tax/income-tax/two-million-face-paying-60pc-income-tax/
https://ifamagazine.com/article/savers-may-be-hit-with-tax-on-savings-for-first-time-as-rates-rise/
https://www.litrg.org.uk/tax-guides/tax-basics/do-i-have-join-pension-scheme/do-you-know-how-tax-relief-your-pension
https://www.moneymarketing.co.uk/news/chancellor-halves-cgt-allowance-to-6000/
https://www.gov.uk/government/speeches/the-autumn-statement-2022-speech
https://www.landlordzone.co.uk/news/buy-to-let-landlords-with-mortgages-facing-a-crisis/


If you have received this email in error, please contact us on the email below with your correct details or removal request  
neilmiller@breedelliott.com 
 
The information contained in and transmitted with this email is confidential and/or privileged and intended only for the person 
to whom it is addressed. Any unauthorised use, retransmission, dissemination or action undertaken based on this information 
by persons, or entities other than the intended recipient, is strictly prohibited. 
 
The information contained in this newsletter is for information purposes only and does not constitute advice, if you don't  

understand any of its contents we recommend you seek Independent Financial Advice. 
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Interest Rates 
(BOE base rate) 
  
  

  
  

Increased from 
0.1% to 0.25% 
in December 

  

  
  

3.00% at 
30/11/22 

  
  
The official bank rate is 3.00%. 

  
  
House Prices 
(Nationwide) 
  
  
  

  
  

House prices 
increased by 

10.4%  

  
  

House prices 
down 1.4% 
at 30/11/22 

  
  
Annual house price growth down 4.4%. 

  
  
UK Share Prices 
(FTSE 100) 
  
  
  

  
  

Closed at 
7384.5. An  

annual rise of 
924 points 

  
  

7573.05 
at the close on 

30/11/22 

  
 
The FTSE 100 rose by 466.32 points in 
November. 
  


