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The value in our home 
 
In this month’s newsletter, we want to look at the different ways in which our home could add 
value to our overall financial planning. 
 
We are not going to look just at the property’s price but also at its value, e.g., how does owning 
our own home make a positive difference to our plans for the future? 
 
But let’s kick off by looking at… 



Price 
 
Analysis by the Halifax has revealed that the 
average price of a home has risen by an  
incredible 207% in the last 20 years. That 
equates to 3.7% per annum compound. Over 
the last 30 years, prices have increased by 
3.45% per annum compound and over the last 
10 years, 4.3% per annum compound. 
 
Those are impressive returns, especially when 
taking into account that most homeowners do 
not generate any income from their property; it 
is all capital growth.  
 
Inflation, as measured by the Consumer  
Prices Index, has averaged 2.04% over the 
last 20 years and 1.5% over the last 10 years, 
so there has been a healthy ‘real’ return as 
well. 
 
Another asset in our portfolio 
 
We have a tendency to overlook the fact that a 
home is another important asset in our overall 
estate and should be considered when  
reviewing how our total estate portfolio has 
been performing. 
 
All of us have seen our investment portfolios 
shrink in value over the last year as financial 
markets struggle to cope with Covid, rising  
inflation and interest rates, Ukraine and  
Russia, etc,. 
 
However, from our experience when meeting 
with our clients, the price of our homes has 
increased significantly. Based on figures from 
the UK House Price Index, the average price 
of UK houses increased by 12.8% in the year 
to May 2022.  
 
As our home is typically our largest or one of 
our largest assets, the growth in capital value 
of our homes has probably offset most of the 
fall in the capital value of our investments over 
the last year. 
 
As our clients, you will know that we place 
high importance on asset allocation, ensuring 
that funds are distributed across the main  
asset classes in such a way as to maximise 
returns whilst mitigating risk.  

What has been happening over recent months is 
just another example of some types of asset  
performing well when other types are struggling. 
 
Attached or detached 
 
We are not referring to the physical nature of our 
home but to our emotional connection with it. 
According to research by Barclays Mortgages, a 
homeowner in the UK stays in the same home for 
an average of 19 years. That’s a long time so 
how do we not become emotionally attached? 
 
When we are planning for the future, especially 
for old age, it makes some sense to try to be less 
emotionally attached to our home. It is very  
unlikely that a property that suited our needs 
when we were in our 30s/40s will meet our needs 
in our 60s, 70s, 80s or 90s.  
 
Furthermore, based on our limited experience 
with our relatively small number of clients, homes 
are rarely passed down from one generation to 
the next.  
 
So, if we can become slightly emotionally  
detached from our home, how can this add value 
to our financial planning? 
 
The likelihood is that, as we move into old age, a 
property that suits our changing needs will be 
worth less than the property we are currently  
living in. For example, it may be on one floor; only 
have two bedrooms, etc. Generically, we refer to 
this house move as “downsizing.” 
 
In the process of downsizing, we will be releasing 
equity from our previous home in the form of  
liquid cash. Releasing liquid cash into any  
financial planning scenario is a boost, but  
especially when we are in our later life.  
 
The cash can be used to make sure we can enjoy 
life to the full for the rest of our lives or pay for 
health care if required. If we, ourselves, have no 
need for the liquid cash, we could possibly use it 
to help younger generations and, in so doing,  
mitigate our liability to Inheritance Tax. 



Still attached 
 
If we feel we cannot leave our current home and that we will remain there for life, that does not 
mean we cannot realise some of the value (equity) held in the property. 
 
We might be considering “equity release” as a possible way to gift loved ones money or to help 
fund our lifestyle in later life.  
 
It is prudent to be well informed about this form of finance. The first step is to know the  
differences between the two types of equity release: lifetime mortgages and home reversion 
plans. 
 
The key difference is that, with a lifetime mortgage we retain ownership of our home. In a home 
reversion plan, the sale of our home or part of our home to a lender is exchanged for a cash 
lump sum or a regular income for life. 
 
For various reasons, lifetime mortgages are more popular.  
 
With a lifetime mortgage, we borrow a proportion of the value of our home, typically a  
maximum of 40%. The difference between this and a normal mortgage is that we do not make 
any monthly payments. The loan is repaid either from our estate when we die or when we sell 
our home. 
 
Lifetime mortgages have become increasingly more attractive and competitively priced as new 
providers enter the market and we believe that their popularity is likely to increase in the years 
ahead. 
 
We hope you have enjoyed reading this newsletter and that it may have given you a slightly 
different perspective on how you view your home.  
 
If you feel that we should be looking at options with the family home for future financial  
planning, please do not hesitate to contact us. 



If you have received this email in error, please contact us on the email below with your correct details or removal request  
neilmiller@breedelliott.com 
 
The information contained in and transmitted with this email is confidential and/or privileged and intended only for the person 
to whom it is addressed. Any unauthorised use, retransmission, dissemination or action undertaken based on this information 
by persons, or entities other than the intended recipient, is strictly prohibited. 
 
The information contained in this newsletter is for information purposes only and does not constitute advice, if you don't  

understand any of its contents we recommend you seek Independent Financial Advice. 
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Comments 

  
  
Interest Rates 
(BOE base rate) 
  
  

  
  

Increased from 
0.1% to 0.25% 
in December 

  

  
  

2.25% at 
30/09/22 

  
  
The official bank rate is 2.25%. 

  
  
House Prices 
(Nationwide) 
  
  
  

  
  

House prices 
increased by 

10.4%  

  
  

House prices 
unchanged 
at 30/09/22 

  
  
Annual house price growth up 9.5%. 

  
  
UK Share Prices 
(FTSE 100) 
  
  
  

  
  

Closed at 
7384.5. An  

annual rise of 
924 points 

  
  

6900.51 
at the close on 

30/09/22 

  
 
The FTSE 100 fell by 383.64 points in 
September. 
  


