
Newsletter: April 2022 

To do list for the new tax year 

Early use of the new tax year's allowances and exemptions could reap rewards over the longer 
term. In this newsletter we look at the key areas to think about and some jobs we can add to 
our ‘to do list’ to make our financial planning more tax efficient. 
 
With everything going on in the World, the start of a new tax year may pass relatively  
unnoticed. However, thinking longer term, beyond the immediate global problems, and making 
early use of the investing tax breaks available, offers the potential to put us in a better financial 
position.  
 
Here is a rundown of the main tax exemptions and allowances and what has, or has not 
changed for the new tax year and things we can do to mitigate any tax liability. 



Income Tax 
 
The Personal Allowance, the amount that we 
can earn before we start paying Income Tax, 
remains at £12,570 per annum.  
 
Similarly, the higher rate threshold, the point at 
which we will start to pay 40% Income Tax, 
remains at £37,700 per annum of taxable  
income or £50,270 per annum of gross income 
in 2022/23.  
 
Both the personal allowance and the higher 
rate threshold have been frozen for the next 
four years. The additional rate (45%) tax 
threshold of £150,000 is unchanged. Tax 
bands for Scottish taxpayers can be found on 
HMRC’s website. 
 
To do list 
 
For those of us who have a degree of flexibility 
over our income, such as business owners or 
retired people with flexible drawdown  
pensions, it is a good time to plan how much  
taxable income we will draw in the coming tax 
year. 
 
For example, a business owner may keep their 
gross income below an Income Tax threshold 
and reinvest any surplus profits into growing 
their business. Or a retired person with little or 
no income may choose to take a withdrawal 
from their flexible drawdown pension to ensure 
that they fully utilise their Personal Allowance 
in the year ahead. 
 
Dividend and savings income 
 
Through the Personal Savings Allowance, 
which is in addition to the Personal Allowance, 
basic rate taxpayers can continue to earn 
£1,000 of interest on savings before paying tax 
in 2022/23 and this reduces to £500 for higher 
rate taxpayers. The Dividend Allowance has 
also remained unchanged at £2,000. 
 
Both allowances have been frozen since 
2018/19, limiting the scope to earn tax-free 
dividend and savings income. 

To do list 
 
The start of a new tax year is a good time to  
review our savings and investments. 
 
A first step would be to ensure that the amount 
we keep in taxable cash deposits generates less 
than £1,000 (or £500 for a higher rate taxpayer) 
in interest. We could turn to Premium Bonds or 
other tax-free savings if required. 
 
The next step would be to ensure that we take full 
advantage of tax efficient savings and investment 
schemes such as Individual Savings Accounts 
(ISAs). 
 
Personal pensions 
 
Pension contributions are limited to £40,000 per 
tax year or 100% of our earnings if less. If we 
have no earnings and are aged under 75, we can 
still contribute up to £3,600 per tax year.  
 
The annual allowance of £40,000 per tax year is 
tapered down for higher earners to as little as 
£4,000 per tax year. 
 
If we have not maximised our pension  
contributions in the last three tax years, we can 
carry forward any unused allowance and  
contribute this in the current tax year, providing 
this does not exceed our earnings. 
 
The Lifetime Allowance, which is the most we are 
allowed in our total pension pot before triggering 
an extra tax charge, remains at £1,073,100 for 
2022/23. 
 
To do list 
 
For those of us with total pension pots well below 
the Lifetime Allowance, the focus should be on 
maximising pension contributions in order to  
secure as much tax relief as possible and to  
provide greater security in retirement. 
 
Clearly, affordability is a major issue, but it is 
worth remembering the tax benefits when funds 
are available, for example, from an inheritance or 
the realisation of another investment. 
 
For those with pension pots which could be close 
to or above the Lifetime Allowance, it would be 
sensible to seek financial advice to consider all of 
the options available. 
 



Capital Gains Tax 
 
The Capital Gains Tax (CGT) annual exempt amount for individuals will remain at £12,300 until 
2026.  
 

To-do list  
 
We looked at CGT in last month’s newsletter and to summarise, effective and repeated use of our 
CGT annual exemption is a potentially great way to transfer assets, such as property, into ISAs or 
pensions to provide a shelter from any future tax liability on income or gains. 
 
ISAs 
 
The ISA subscription allowance remains at £20,000 for the 2022/23 tax year. This includes stocks 
and shares and cash ISAs.  
 
To do list 
Many of us have a tendency to leave things to the last moment when deadlines are involved, 
such as the end of a tax year. Instead of waiting until the end of the tax year to make our ISA  
investment, we could consider doing this at the beginning of the tax year or even by making 
monthly contributions throughout the tax year.  
 
Junior ISAs 
 
The Junior ISA annual subscription allowance also remains unchanged at £9,000.  
 
To do list  
 
Junior ISAs present a great opportunity to help give children or grandchildren a financial head 
start, allowing parents and all grandparents to establish a long-term investment which could be 
invaluable for the child in their early adult life. 
 
Yet according to the latest available figures, nearly three out of four Junior ISAs are held in cash, 
something parents and grandparents should perhaps reconsider given low interest rates and the 
likely long-term time horizon for the investment of the Junior ISA funds. 
 
Inheritance Tax 
 
The Inheritance Tax (IHT) nil rate band remains at £325,000 and is frozen until 2026. The main 
residence nil rate band stays at £175,000. 
 
There are a number of exemptions from IHT for capital gifts and for gifts from income, which can 
be found on the HMRC website. 
 
To-do list 
 
The government continues to put on hold plans to simplify the IHT regime, but it remains on the 
agenda. So now may be a good time to review making lifetime gifts before the tax rules are po-
tentially ‘simplified’ into something less generous. 
 
If any of the ‘to do list’ ideas make you think that you would like to act sooner rather than later, 
please do not hesitate to contact us. 

https://www.sjp.co.uk/products-and-services/investment/junior-isa


If you have received this email in error, please contact us on the email below with your correct details or removal request  
neilmiller@breedelliott.com 
 
The information contained in and transmitted with this email is confidential and/or privileged and intended only for the person 
to whom it is addressed. Any unauthorised use, retransmission, dissemination or action undertaken based on this information 
by persons, or entities other than the intended recipient, is strictly prohibited. 
 
The information contained in this newsletter is for information purposes only and does not constitute advice, if you don't  

understand any of its contents we recommend you seek Independent Financial Advice. 
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Interest Rates 
(BOE base rate) 
  
  

  
  

Increased from 
0.1% to 0.25% 
in December 

  

  
  

0.5% at 
31/03/22 

  
  
The official bank rate is 0.5%. 

  
  
House Prices 
(Nationwide) 
  
  
  

  
  

House prices 
increased by 

10.4%  

  
  

House prices 
up 1.1% 

at 31/03/22 

  
  
Annual house price growth up 14.3%. 

  
  
UK Share Prices 
(FTSE 100) 
  
  
  

  
  

Closed at 
7384.5. An  

annual rise of 
924 points 

  
  

7533.56 
at the close on 

31/03/22 

  
 
The FTSE 100 rose by 75.31 points in 
March. 
  


